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INDEPENDENT AUDITORS' REPORT
Members of the Northampton Count y Counci l
John A. Brown, County Executi ve
Members of the Northampton Count y Conser vation District
Board of Directors
Count y of Northampton, Pennsyl vania
We have audited the accompanying Statement of Revenues and Expenditures of the
Conser vation District of the Count y of Northampton, Pennsyl vania, for the year ended
December 31, 2013. This financial statement is the responsibility of the Count y of
Northampton, Pennsyl vania, Conser vation District’s management. Ou r responsibilit y is
to express an opinion on this statement based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of Amer ica and the standards applicable to financial audits contained in
Government Auditing Standards, issued by t he Comptroller General of the United
States. Those standar ds require that we plan and perfor m the audit to obtain reasonable
assurance about whether the Statement of Revenues and Expenditur es is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosur es in the financial statement. An audit also i ncludes assessing
the accounting principles used and si gnificant esti mates made by management, as well
as evaluating the over all presentation of the Statement of Revenues and Expenditures of
the Conser vation District. We believe that our audit provides a reasonable basis for our
opinion.
The accompanying financial statement was prepared for the purpose of compl ying with
the Commonwealth of Pennsyl vania, State Conservation Commissi on reporting
requirements as descri bed in Note 1 and is not intended to be a complete presentation
of all grant revenues and expenditures of the Count y of Northampt on, Pennsyl vani a.
The accompanying financial statement requi red by the Commonwealth of Pennsyl vania,
State Conser vation Commission is intended t o present the results of operations of onl y
that portion of the General Fund assi gned the cost center entitled “Conser vation
District” of the Count y of Northampton, Pennsyl vania and is not intended to present
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fairly the financial position and results of operations of the Count y of Northampton,
Pennsyl vania, in confor mity with accounting principles generall y accepte d in the
United States of Amer ica.
In our opinion, based upon our audit, the financial statement referred to above
presents fairly, in all material respects, the results of operations of the Conser vation
District of the Count y of Northampton, Pennsyl vania for the year ended December 31,
2013 in confor mit y with accounting principl es generally accepted in the United States
of America.
In accordance with Government Auditing Standards , we have also i ssued our report
dated August 26, 2014 on our consideration of the Count y of Northampton,
Pennsyl vania, Conser vation District’s internal control over financi al reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose o f that report is to describe the
scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the inter nal control over
financial reporting or on compliance. That r eport is an integral part of an audit
perfor med in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.
This report is intended for the infor mation and use of the management of the Count y
of Northampton, Pennsyl vania and the Commonwealth of Pennsyl vania, State
Conser vation Commission. However, this report is a matter of public record and its
distribution is not li mi ted.
Very trul y yours,

Stephen J. Barron, Jr. , CFE
Count y Controller

Kathleen A. Kuzma, MBA, CPA, CGMA
Lead Auditor

August 26, 2014
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COUNTY OF NORTHAMPTON, PENNSYLVANIA
Conser vation District
Statement of Revenues and Expenditures
For the Year Ended December 31, 201 3

REVENUES
Dirt and Gravel Road Program (Note 2)
Administrative Assistance Program
Conservation District Fund Allocation Program
Watershed Specialist Project (Note 4)
Agricultural Conservation Easement
Agricultural Conservation Technicians/Engineers (ACT) Project
Nutrient Management Act Program
Shale Gas Impact Grant - UGWF
Miscellaneous Grants (Note 5)
Clean Water Fees (Note 3)
Subdivision Plan Review
Miscellaneous Revenue (Note 6)

$

0
7,689
44,354
39,409
0
19,500
13,282
47,348
15,758
48,000
364,765
2,881

TOTAL REVENUES

$ 602,986

EXPENDITURES
Salaries
Fringe Benefits
Communications
Administrative Supplies and Equipment
Services and Other Operating Supplies
Transportation
Purchased Services
Program Operation Costs

$ 315,695
140,294
4,312
6,428
3,344
9,017
1,353
3,765

TOTAL EXPENDITURES

$ 484,208

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

$ 118,778

The accompanying notes are an integral part of the financial statement.
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COUNTY OF NORTHAMPTON, PENNSYLVANIA
Conser vation District
Notes to Financial Statement
For the Year Ended December 31, 201 3

NOTE 1: Summar y of Significant Accounting Policies
Basis of Accounting
The Count y of Northampton, Pennsyl vania uses the modified accrual basis
of accounting for its General Fund. Under a modified accrual basis of
accounting, revenues are recorded when susceptible to accrua l, i.e., both
measurable and available. Available means collectible within the current
period or soon enough thereafter to be used t o pay liabilities of the current
period. Expenditures are recorded when the liabilities are incurred.
Basis of Presentati on-Fund Accounting
The accounts of the County of Northampton, Pennsyl vania are or ganized on
the basis of funds, each of which is consider ed a separate accounti ng entity.
The operations of each fund are accounted for with a separate set of self balancing accounts that comprise its assets, l iabilities, fund equity,
revenues, and expendi tures/expenses. The General Fund is the general
operating fund of the Count y. It is used to account for all financi al
resources, except those required to be accounted for in another fund.
Financial Reporting Entity
The Conser vation Dist rict (District) represents one of many di visions
accounted for by the County of Northampton, Pennsyl vania in its General
Fund. Its revenues and expenditures are accounted for within the f und
through the use of a specifically assi gned cost center.
Commonwealth of Pennsyl vania, State Conservation Commission Reporting
Requirements
Revised conser vation district audit standards were adopted by the State
Conser vation Commission on November 9, 1999. These audit standards are
based on duties and powers conferred upon t he Commission under the
provisions of the Conservation District Law (Act 217 of 1945). As a
recipient of funds, “the board of directors … shall provide for an annual
audit of the accou nts of receipts and disbursements (Section 8 (2))”. For
calendar year 1999 and beyond, Count y Conservation District audits must
include all funds recei ved, maintained and expended by the district. Since
the assets and liabilities are accounted for in the General Fund and not
separately, a Balance Sheet is not presented.
NOTE 2: Dirt and Gravel Road Program
Funding from the Dirt and Gravel Road Progr am is being accounted for in a
Special Revenue F und. As of December 31, 20 13, the Dirt and Gravel Road
Program funding defer red for future expendit ures amounted to $51,580.
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COUNTY OF NORTHAMPTON, PENNSYLVANIA
Conser vation District
Notes to Financial Statement
For the Year Ended December 31, 201 3
NOTE 3: Clean Water Fees
Funding from the Clean Water Fund fe es is being accounted for in a Special
Revenue Fund. As of December 31, 20 13, the Clean Water fees def erred for
future expenditures amounted to $279,021.
NOTE 4: Watershed Specialist Proj ect
Funding for the Watershed Specialist Proj ect is being accounted for in a
Special Revenue Fund. As of December 31, 20 13, Watershed Speci alist
funding deferred for f uture expenditures amounted to $24,575 .
NOTE 5: Miscellaneous Grants
In 2013, the District applied for and recei ved various miscellaneous grant
revenues . The followi ng grant s are included in the Miscellaneous Grants
line item:
 The Pennsyl vania Association of Conser vati on Districts awarded an
educational mini -grant in the amount of $ 1,900 for a wor kshop for
educators entitled “ The Dirt on Soils ”. During year ended December
31, 201 3, total costs of $1, 898 were rei mbur sed to the Count y for t his
wor kshop.
 An Environmental Education grant in the amount of $600 was
awarded and recei ved during 2013 from Pennsyl vania Envirothon,
Inc. to assist the Distr ict with costs associat ed with the Count y
Envirothon held annually.
 The Coldwater Heritage Partnership awarded private funding in the
amount of $10,000 for the Fr ys Run Bank Stabilization and Ripari an
Buffer proj ect . Funding recei ved during calendar year ended
December 31, 201 3 amounted to $9,000 or 9 0% of the total grant .
The balance of grant f unding is expected to be released after the final
report of the proj ect is received and reviewed by the Coldwater
Heritage Partnership.
 The Pennsyl vania Cleanways d/b/a Keep Pennsyl van ia Beautiful, a
501(c)(3) nonprofit or gani zation, entered int o an agreement with
Northampton Count y f or the administration of the sur vey program
within the count y known as the illegal dump survey. During the 2013
calendar year a total of $4,260 was rei mbursed to the Count y for
expenditures associated with the sur vey .
NOTE 6: Miscellaneous Revenue
The funds reported in the Miscellaneous Revenue line item are comprised of
interest income ($200) , annual Envirothon pr ogram donations ($1,000), and
registration fees and expense rei mbursement s for various Conser vation
District programs and functions ($1,681) .
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORT ING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE
FINANCIAL STATEMENT PERFORMED IN ACCORDANCE WIT H
GOVERNMENT AUDI TING STANDARDS

Members of the Northampton Count y Counci l
John A. Brown, County Executi ve
Members of the Northampton Count y Conser vation District
Board of Directors
Count y of Northampton, Pennsyl vania

We have audited the Statement of Revenues and Expenditures of the Conser vation
District of the Count y of Northampton, Pennsyl vania for the year ended December 31,
2013 and have issued our report thereon dat ed August 26, 2014. We conducted our
audit in accordance wi th auditing standards generall y accepted in t he United States of
America and the standards applicable to financial audits contained in Government
Auditing Standards , issued by the Comptroller General of the Unit ed States.
Internal Control Over Financial Reporting
Management of the Conservation District is respo nsible for establishing and
maintaining effective internal control over fi nancial reporting. In planning and
perfor ming our audit, we considered the Conservation District’s internal control over
financial reporting as a basis for desi gning our auditing pr ocedures for the purpose of
expressing our opinion on the Statement of Revenues and Expendi tures but not for the
purpose of expressing an opinion on the effectiveness of the Conservation District’s
internal control over f inancial reporting. Accordingl y, w e do not express an opinion
on the effectiveness of the Conser vation Dist rict’s internal control over financial
reporting.
A deficiency in internal control exists when the desi gn or operation of a control does
not allow management or employees, in the n or mal course of perfor ming their
assigned functions, to prevent, or detect and correct misstatements on a ti mel y basis.
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control such that there is a reasonable possibility that a material mi sstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a
timel y basis.
Our consideration of internal control over fi nancial reporting was for the li mited
purpose described in the first paragraph of t his section and was not designed to
identify all deficienci es in internal control over financial reporting that mi ght be
deficiencies, significant deficiencies or mat erial weaknesses. We did not identif y any
deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Statement of Revenues
and Expenditures of the Conser vation District of the Count y of Nor thampton,
Pennsyl vania is free of material misstatement, we perfor med tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with whi ch could have a direct and material effect on the
deter mination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an obj ective of our audit, and accordingl y,
we do not express such an opinion. The r esults of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards .
This report is intended solely f or the infor mation and use of the management of the
Count y of Northampton, Pennsyl vania and the Commonwealth of Pennsyl vania State
Conser vation Commission and is not intended to be and should not be used by anyone
other than these specif ied parties .
Very trul y yours,

Stephen J. Barron, Jr. , CFE
Count y Controller

Kathleen A. Kuzma, MBA, CPA, CGMA
Lead Auditor

August 26, 2014
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