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INDEPENDENT AUDITORS' REPORT
Me mbers of the Northa mpton Count y Counci l
J ohn Stoffa, Count y Executive
Me mbers of the Northa mpton Count y Conser vation District
Board of Directors
Count y of Northa mpton, Penns yl vania
We ha ve audited the a ccompanying State me nt of Re venues and Expenditures of the
Conser vation District of the Count y of Northa mpton, Penns yl vania, for the year ended
Dece mber 31, 2012. This financial statement is the responsibility of the Count y of
Northa mpton, Pe nns yl vania, Conser vation District’s mana ge ment. Our responsibilit y is
to express an opinion on this state ment base d on our a udit.
We conducted our audit in accordance with a uditing standards gene rally accepted in the
United States of Amer ica and the standards applicable to financial audits contained in
Governme nt Auditing Standards, issue d by t he Comptroller Genera l of the United
States. Those standar ds require that we plan and perfor m the audit to obtain reasonable
assurance about whether the State ment of Re venues and Expenditur es is free of material
misstate ment. An a udit includes exa mining, on a test basis, e vide nce supporting the
a mounts and disclosur es in the financial state ment. An a udit also i ncludes assessing
the accounting principles used and si gnifica nt esti mates made by mana ge ment, as well
as evaluating the over all presentation of the Statement of Re venues and Expenditures of
the Conser vation District. We belie ve that our audit provides a rea sonable basis for our
opinion.
The accompanying financial stateme nt was prepared for the purpos e of compl ying with
the Commonwealth of Penns yl vania, State Conservation Commissi on reporting
require ments as descri bed in Note 1 and is not intended to be a complete presentation
of all grant re venues a nd expenditures of the Count y of Northa mpt on, Penns yl vania.
The accompanying financial stateme nt requi red by the Commonwe alth of Penns yl vania,
State Conser vation Commission is intended t o present the results of operations of onl y
that portion of the Ge neral Fund assi gne d the cost center entitled “ Conser vation
District” of the Count y of Northa mpton, Pennsyl va nia and is not intended to present
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Me mbers of the Northa mpton Count y Counci l
J ohn Stoffa, Count y Executive
Me mbers of the Northa mpton Count y Conser vation District
Board of Directors
--Pa ge Two--

fairly the financial position and results of operations of the Count y of Northa mpton,
Penns yl vania, in confor mity with accounting principles generall y ac cepted in the
United States of Amer ica.
In our opinion, based upon our a udit, the financial stateme nt referred to above
presents fairly, in all material respects, the results of operations of the Conser vation
District of the Count y of Northa mpton, Pennsyl vania for the year e nded Dece mber 31,
2012 in confor mit y with accounting principl es ge nerally accepted in the United States
of America.
In acc ordance with Government Auditing Standards, we ha ve also i ssued our report
dated August 8, 2013 on our consideration of the Count y of Northampton,
Penns yl vania, Conser vation District’s internal control over financi al reporting a nd on
our tests of its compliance with certain provisions of laws, re gulations, contracts, and
grant a gree ments and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the inter nal control over
financial reporting or on compliance. That r eport is an inte gral pa rt of an audit
perfor med in acc ordance with Governme nt Auditing Standards a nd should be
considered in assessing the results of our a udit.
This report is intended for the infor mation a nd use of the mana ge me nt of the Count y
of Northa mpton, Pennsyl vania a nd the Commonwealth of Penns yl vania, State
Conser vation Commis sion. Howe ver, this report is a matter of public record and its
distribution is not li mi ted.
Very trul y yours ,

Stephen J . Barron, J r., CFE
Count y Controller

Kathleen A. Kuzma , MBA, CPA, CGM A
Lead Auditor

August 8, 2013
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COUNTY OF NORTHAMPTON, PENNSYLVANIA
Conser vation District
State ment of Re venues and Expenditures
For the Year Ended Dece mber 31, 2012

REVENUES
Dirt and Gravel Road Program (Note 2)
Administrative Assistance Program
Conservation District Fund Allocation Program
Watershed Specialist Project (Note 4)
Agricultural Conservation Easement
Agricultural Conservation Technicians/Engineers (ACT) Project
Nutrient Management Act Program
Shale Gas Impact Grant - UGWF
Miscellaneous Grants (Note 5)
Clean Water Fees (Note 3)
Subdivision Plan Review
Miscellaneous Revenue (Note 6)

$

0
1,814
44,103
32,231
2,649
14,475
11,575
18,939
4,174
72,500
284,805
2,715
$ 489,980

TOTAL REVENUES

EXPENDITURES
Salaries
Fringe Benefits
Communications
Administrative Supplies and Equipment
Services and Other Operating Supplies
Transportation
Professional Services
Purchased Services
Program Operation Costs
Capital Outlay

$ 324,444
115,767
6,173
9,858
3,945
6,901
2,103
11,361
3,766
17,135

TOTAL EXPENDITURES

$ 501,453

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

$ (11,473)

The accompanying notes are an integral part of the financial statement.
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COUNTY OF NORTHAMPTON, PENNSYLVANIA
Conser vation District
Notes to Fina ncial Sta teme nt
For the Year Ended Dece mber 31, 2012

NOTE 1: Summar y of Significant Accounting Policies
Basis of Acc ounting
The Count y of Northa mpton, Penns yl vania uses the modified accrual basis
of accounting for its General Fund. Under a modified accrual basis of
accounting, re venues a re recorded whe n susc eptible to accrual, i.e., both
measurable and a vailable. Available means collectible within the current
period or soon enough thereafter to be used t o pa y liabilities of the current
period. Expenditures are recorded whe n the liabilities are incurred.
Basis of Presentation-Fund Accounting
The accounts of the County of Northa mpton, Penns yl vania are or ga nized on
the basis of funds, eac h of which is consider ed a separate accounti ng entity.
The operations of each fund are accounted for with a separate set of self balancing accounts tha t comprise its assets, l iabilities, fund equity,
revenues , and expendi tures/expenses. The General Fund is the general
operating fund of the Count y. It is used to account for all financi al
resources, except thos e required to be acc ounted for in another fund.
Financial Reporting Entity
The Conser vation Dist rict (District) represents one of many di visions
accounted for by the County of Northa mpton, Penns yl vania in its General
Fund. Its re venues and expenditures are acc ounted for within the f und
through the use of a s pecifically assi gned c ost center.
Commonwealth of Pennsyl va nia, State Conse rvation Commission Reporting
Require ments
Re vised conser vation district audit standards were adopted by the State
Conser vation Commis sion on Nove mber 9, 1999. These audit standards are
based on duties and powers conferred upon t he Commission under the
provisions of the Cons ervation District Law (Act 217 of 1945). As a
recipient of funds, “the board of directors … shall provide for an a nnual
audit of the accounts of receipts and disburse ments (Section 8 (2))” . For
calendar year 1999 and be yond, Count y Conservation District audits must
include all funds recei ved, maintained and e xpended by the district. Since
the assets and liabilities are accounted for in the General Fund and not
separately, a Balance Sheet is not presented.
NOTE 2: Dirt and Gra vel Road Progra m
Funding from the Dirt and Gra vel Road Progr a m is being accounted for in a
Special Re venue Fund. As of Dece mber 31, 2012, the Dirt and Gra vel Road
Progra m funding defer red for future expendit ures a mounted to $53,362.
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COUNTY OF NORTHAMPTON, PENNSYLVANIA
Conser vation District
Notes to Fina ncial Sta teme nt
For the Year Ended Dece mber 31, 2012
NOTE 3: Clean Water Fees
Funding from the Clea n Water Fund fees is being accounted for in a Special
Re venue Fund. As of Dece mber 31, 2012, the Clean Water fees def erred for
future expenditures a mounted to $244,712.
NOTE 4: Watershed Specialist Proj ect
Funding for the Watershed Specialist Proj ect is being accounted for in a
Special Re venue Fund. As of Dece mber 31, 2012, Watershed Speci alist
funding deferred for f uture expenditures a mounted to $13,198.
NOTE 5: Miscellaneous Grants
In 2012, the District applied for and recei ve d various miscellaneous grant
revenues . The followi ng grants are included in the Miscellaneous Grants
line item:
• The Penns yl vania Ass ociation of Conser vati on Districts awarded a n
educational mini -grant in the a mount of $1,465 for a wor kshop for
educators entitled “Home and Bac kyard Cons ervation: What Can You
Do?” During year ended Dece mber 31, 2012, total costs of $1,371
were rei mbursed to the Count y f or this wor kshop.
• The Foundation for Pe nns ylvania Watershed/ Communit y Foundation
for the Alle ghenies a warded pri vate funding in the a mount of $2,000
for the Bertsch Hokendauqua Catasa uqua W atershed Association
redevelopment pr oj ect. This funding was re ceived during calendar
year e nded Dece mber 31, 2012.
• The Penns yl vania Clea nwa ys d/b/a Keep Pennsyl va nia Beautiful, a
501(c)(3) nonprofit or gani zation, entered int o an agree ment with
Northa mpton Count y f or the administration of the sur ve y progra m
within the count y known as the ille gal dump surve y. During the 2012
calendar year a total of $803 was rei mbursed to the Count y.
NOTE 6: Miscellaneous Re venue
The funds reported in the Miscellaneous Re venue line ite m are c omprised of
interest income ($548) , annual Envirothon pr ogra m donations ($1,000), and
registration fees and e xpense rei mburse ment s for various Conser va tion
District progra ms and functions ($1,167) .
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORT ING AND ON
COMPLIANCE AND OTHER M ATTERS BASED ON AN AUDIT OF THE
FINANCIAL STATEMENT PERFORMED IN ACCORDANCE W IT H
GOVERNMENT AUDI TING STANDARDS

Me mbers of the Northa mpton Count y Counci l
J ohn Stoffa, Count y Executive
Me mbers of the Northa mpton Count y Conser vation District
Board of Directors
Count y of Northa mpton, Penns yl vania

We ha ve audited the Statement of Re venues and Expenditures of the Conser vation
District of the Count y of Northa mpton, Pennsyl vania for the year e nded Dece mber 31,
2012 and ha ve issued our report thereon dat ed August 8, 2013. W e conducted our
audit in accordance wi th auditing standards generall y accepted in t he United States of
America and the standards applicable to fina ncial audits contained in Government
Auditing Standar ds, is sued by the Comptroller General of the Unit ed States.
Internal Control Over Financial Reporting
Manage ment of the Conservation District is responsible for establishing and
maintaining effective internal control over fi nancial reporting. In planning and
perfor ming our a udit, we considered the Conservation District’s internal control over
financial reporting as a basis for desi gning our auditing procedures for the purpose of
expressing our opinion on the State ment of Re venues a nd Expendi tures but not for the
purpose of expressing an opinion on the effe ctiveness of the Conse rvation District’s
internal control over f inancial reporting. Ac cordingl y, we do not e xpress an opinion
on the effective ness of the Conser vation Dist rict’s internal control over fina ncial
reporting.
A deficiency in internal control exists whe n the desi gn or operation of a control does
not allow mana ge ment or e mployees, in the nor mal course of perfor ming their
assigned functions, to prevent, or detect and correct misstate ments on a ti mel y basis.
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--Pa ge Two-A material weakness is a deficienc y, or c ombination of deficiencies, in internal
control such that there is a reasonable possibility that a material mi sstateme nt of the
entity’s financial state ments will not be pre vented, or detected and corrected on a
timel y basis.
Our consideration of internal control over fi nancial reporting was for the li mited
purpose described in the first paragraph of t his section and was not designe d to
identify all deficienci es in internal control over fina ncial reporting that mi ght be
deficiencies, significa nt deficiencies or mat erial wea knesses. We did not identif y any
deficiencies in internal control over financia l reporting that we consider to be material
wea knesses, as define d above.
Compliance and Other Matters
As part of obtaining re asonable assurance about whether the Statement of Re venues
and Expenditures of the Conser vation District of the Count y of Nor tha mpton,
Penns yl vania is free of material misstate ment, we perfor med tests of its compliance
with certain provisions of laws, re gulations, contracts, and grant a gree ments,
noncompliance with which could ha ve a dire ct and material effect on the
deter mination of financial statement a mounts. However, providing an opinion on
compliance with those provisions was not an obj ective of our audit, and accordingl y,
we do not express s uc h an opinion. The res ults of our tests disclosed no instances of
noncompliance or othe r matters that are required to be reported under Government
Auditing Standar ds.
This report is intended solely f or the infor ma tion and use of the ma nage ment of the
Count y of Northa mpton, Penns yl vania and the Commonwealth of Penns yl vania State
Conser vation Commis sion and is not intende d to be and should not be used by anyone
other than these specif ied parties.
Very trul y yours ,

Stephen J . Barron, J r., CFE
Count y Controller

Kathleen A. Kuzma , MBA, CPA, CGM A
Lead Auditor

August 8, 2013
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